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PROPOSED ENACTMENT OF RULES AND REGULATIONS
BY
DEPARTMENT OF BANKING AND FINANCE
STATE OF GEORGIA

To all interested persons:

Pursuant to the provisions of the Georgia Administrative Procedure Act, O.C.G.A. § 50-13-1 et
seg., and by the authority of O.C.G.A. 88 7-1-61, 7-1-1012, and other cited statutes, the
Department of Banking and Finance hereby gives notice of its intent to adopt new rules.

A synopsis and purpose precedes the proposed rules.

Comments to the Department of Banking and Finance must be received by the close of business
on Thursday, June 16, 2016. Please send all comments to:

Kevin B. Hagler, Commissioner

Georgia Department of Banking and Finance
2990 Brandywine Road, Suite 200

Atlanta, GA 30341-5565

Fax: (770) 986-1654 or 1655

Email: dof@dbf.state.ga.us

The Department shall review all comments, may contact commenters to discuss their
suggestions, and, after the comment period has closed, intends on promulgating final rules. The
Department will consider the proposed new rules for adoption at a meeting at 2:00 p.m. on
Monday, June 20, 2016, at the offices of the Department of Banking and Finance at Suite 200,
2990 Brandywine Road, Atlanta, Georgia 30341. Notice and a copy of the final rules adopted
will be e-mailed to persons who have made a special request, and will be made available on our
website at http://dbf.georgia.gov/. Other interested parties may receive a copy of the final rules
by contacting the Department at (770) 986-1633, after Monday, June 20, 2016.
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2016 Rules and Regulations
Proposed Changes: Synopsis, Purpose and Background

80-1-2-.01 General Provisions and Definitions.

The proposed revision eliminates the reference to building and loan associations as that term was
removed by House Bill 811 (“HB 811”).

80-1-6-.01 Reports to Department.

The proposed revision proposes that any changes in the office of the president must be reported
to the Department to reflect HB 811.

80-1-7-.01  Definitions.

The proposed amendment reflects the revision to the reserve requirement in HB 811.
80-1-7-.02  Records to Be Maintained.

The proposed amendment reflects the revision to the reserve requirement in HB 811.
80-1-7-.03  Amounts of Reserves to Be Maintained.

The proposed amendment reflects the revision to the reserve requirement in HB 811.

80-1-9-.01 Borrowed Money Defined.

The proposed revision eliminates the reference to building and loan associations as that term was
removed by HB 811.

80-1-11-.05 Annual Disclosure Statements by Banks.

The proposed amendment eliminates the reference to publishing abstract summaries as that
provision was eliminated by HB 811.

80-1-13-.01 Definitions.

The proposed revision eliminates the reference to building and loan associations as that term was
removed by HB 811.

80-2-4-.01 Investment of Credit Union Funds in Other Financial Institutions.

The proposed revision eliminates the reference to building and loan associations as that term was
removed by HB 811.



80-4-1-01 Definitions.

The proposed revision eliminates the rule as building and loan association provisions were
removed by HB 811.

80-4-1-.02 Incorporation.

The proposed revision eliminates the rule as building and loan association provisions were
removed by HB 811.

80-4-1-.03 Bonds.

The proposed revision eliminates the rule as building and loan association provisions were
removed by HB 811.

80-4-1-.04 Books, Records and Accounts.

The proposed revision eliminates the rule as building and loan association provisions were
removed by HB 811.

80-4-1-.05 Reserves.

The proposed revision eliminates the rule as building and loan association provisions were
removed by HB 811.

80-4-1-.06 Investments.

The proposed revision eliminates the rule as building and loan association provisions were
removed by HB 811.

80-4-1-.07 Borrowing Power.

The proposed revision eliminates the rule as building and loan association provisions were
removed by HB 811.

80-4-1-.08 Membership in a Federal Home Loan Bank.

The proposed revision eliminates the rule as building and loan association provisions were
removed by HB 811.

80-4-1-.09 Insurance of Accounts.

The proposed revision eliminates the rule as building and loan association provisions were
removed by HB 811.



80-4-1-.10 Loans.

The proposed revision eliminates the rule as building and loan association provisions were
removed by HB 811.

80-4-1-.11 Application of Division 80-1 of Rules and Regulations of the Department.

The proposed revision eliminates the rule as building and loan association provisions were
removed by HB 811.

80-4-1-.12 Dividends, Earnings and Interest.

The proposed revision eliminates the rule as building and loan association provisions were
removed by HB 811.

80-4-1-.13 Branches.

The proposed revision eliminates the rule as building and loan association provisions were
removed by HB 811.

80-4-1-.14 Foreclosed Property.

The proposed revision eliminates the rule as building and loan association provisions were
removed by HB 811.

80-4-1-.15 Credit for Brokered Loans.

The proposed revision eliminates the rule as building and loan association provisions were
removed by HB 811.

80-5-1-.02  License and Supervision Fees for Check Cashers, Payment Instrument
Sellers, Money Transmitters, Representative Offices and Mortgage Lenders and Brokers;
Due Dates.

The proposed revision clarifies that the imposition of charges for a late renewal of a license is
discretionary and provides that the charge is a fine instead of a fee to track current statutory
language. The proposed amendment also strikes language related to the transition in the annual
licensing period for check cashers in 2014 as the transition is complete. In addition, the
proposed rule eliminates the registration fee for representative offices, trust production offices,
business production offices, and loan production offices. Finally, the proposed amendment
eliminates the fee for a proposed school or education provider.



80-5-1-.03  Examination, Supervision, Registration, Application and Other Fees for
Financial Institutions and Nonbank Subsidiaries of Banks or Holding Companies.

The proposed revision eliminates the reference to building and loan associations as that term was
removed by HB 811.

80-5-1-.07  License Renewal Periods and Requirements for Mortgage Brokers, Mortgage
Lenders, and Mortgage Originators.

The proposed revision alters the reference to Nationwide Mortgage Licensing System and
Registry to Nationwide Multistate Licensing System and Registry pursuant to HB 811.

80-5-2-.02 Temporary Closings.

The proposed amendment seeks to align the language in the rule with the revisions found in HB
811.

80-5-3-.01 Sale of Annuities by Financial Institutions; Definitions.

The proposed revision eliminates the reference to building and loan associations as that term was
removed by HB 811.

80-5-4-.01 Sale of Insurance by Financial Institutions; Definitions.

The proposed revision eliminates the reference to building and loan associations as that term was
removed by HB 811.

80-6-1-.01 Holding Companies, Generally.

The proposed amendment aligns the rule with the provisions in HB 811 that eliminate the
registration requirement for holding companies of banks that are not chartered by the
Department.

80-6-1-.10  Proxies, Offering Circulars, Disclosure Statements.

The proposed revision updates the reference from The Georgia Securities Act of 1973 to The
Georgia Securities Act of 2008.

80-6-1-.16  Qualifying Criteria for Expedited Processing: Establishment of a De Novo
Wholly Owned Bank Subsidiary by a Holding Company Lawfully Operating in Georgia.

The proposed amendment reflects the change in HB 811 that eliminates the prohibition against
out of state holding companies forming a new bank in Georgia.



80-8-1-.01 Organization.

The proposed rule reflects a recently completed reorganization and a change in responsibilities
within the Department.

80-9-1-.02 Suspicious Activities: State Financial Institutions.

The proposed revision seeks to clarify the rule in order to limit the number of SARs that are
being submitted to the Department. In addition, the rule provides that whenever a SAR is
provided to the Department, a financial institution must inform the Department whether law
enforcement or insurers have been notified.

80-10-1-.04 Reimbursement for Cost of Production of Records.

The proposed revision clarifies that a financial institution cannot seek reimbursement for
producing records to the Department.

80-11-1-.02 Advertising Requirements.

The proposed revision alters the reference to Nationwide Mortgage Licensing System and
Registry to Nationwide Multistate Licensing System and Registry pursuant to HB 811.

80-11-2-.03  Mortgage Loan Transaction Journal.

The proposed revision alters the reference to Nationwide Mortgage Licensing System and
Registry to Nationwide Multistate Licensing System and Registry pursuant to HB 811.

80-11-2-.04  Mortgage Loan Files.

The proposed revision alters the reference to Nationwide Mortgage Licensing System and
Registry to Nationwide Multistate Licensing System and Registry pursuant to HB 811.

Rule 80-11-3-.01 Administrative Fines.

The proposed amendment eliminates the fine for the failure of a mortgage broker to satisfy the
experience and education requirements.

80-11-4-.01 Initial Experience and Education Requirements; Continuing Education.

The proposed amendment eliminates the experience and education requirements for mortgage
brokers.

80-11-4-.02  Approved Schools.

The proposed amendment eliminates the rule related to approved schools that provide mortgage
broker education.



80-11-4-.05 Knowing Purchase, Sale or Transfer of Loan or Loan Application from
Unlicensed Entity, Mortgage Loan Originator Sponsorship Excluded.

The proposed revision alters the reference to Nationwide Mortgage Licensing System and
Registry to Nationwide Multistate Licensing System and Registry pursuant to HB 811.

80-11-4-.09 Challenges to Information Entered into the Nationwide Mortgage Multistate
Licensing System and Registry.

The proposed revision alters the reference to Nationwide Mortgage Licensing System and
Registry to Nationwide Multistate Licensing System and Registry pursuant to HB 811.

80-11-5-.01 Mortgage Loan Originator Licensure Requirements.

The proposed revision alters the reference to Nationwide Mortgage Licensing System and
Registry to Nationwide Multistate Licensing System and Registry pursuant to HB 811.

80-11-5-.04 Renewals.

The proposed amendment provides that the failure of a mortgage loan originator to obtain the
required continuing education hours by October 31 may result in the imposition of a fine. In
addition, the proposed revision provides that if a mortgage loan originator’s license has been
inactive for: 1) less than three years, the mortgage loan originator can complete the continuing
education requirement for the last year the license was active in order to be eligible for
reinstatement; 2) between three and five years, the mortgage loan originator license is eligible for
reinstatement upon completion of an additional twenty hours of prelicensing education; and 3)
five years or more, the mortgage loan originator license is eligible for reinstatement upon
successful completion of the additional twenty hours of prelicensing education and passing of the
mortgage loan originator test.

80-11-5-.05 Administrative Fines.

The proposed revision alters the reference to Nationwide Mortgage Licensing System and
Registry to Nationwide Multistate Licensing System and Registry pursuant to HB 811. The
amendment also provides that the failure of a mortgage loan originator to timely obtain the
required continuing education hours may result in the imposition of a fine.

80-11-5-.06  Administrative Actions; Nationwide Mortgage Multistate Licensing System
and Registry Information Challenges.

The proposed revision alters the reference to Nationwide Mortgage Licensing System and
Registry to Nationwide Multistate Licensing System and Registry pursuant to HB 811.



80-11-5-.07  Information on the Nationwide Mortgage Multistate Licensing System and
Registry.

The proposed revision alters the reference to Nationwide Mortgage Licensing System and
Registry to Nationwide Multistate Licensing System and Registry pursuant to HB 811.



CHAPTER 80-1-2

AGENCY RELATIONSHIPS OF FINANCIAL INSTITUTIONS;
BANK SERVICE CONTRACTS

80-1-2-.01  General Provisions and Definitions.

80-1-2-.01 General Provisions and Definitions.

(1) A state financial institution may contract with another financial institution to provide certain
services in a principal-agent relationship, provided both parties comply with the rules of the Department.

(2) Agency relationships shall comport with safety and soundness principles to protect the financial
integrity of each financial institution and the accounts of its customers.

(3) Definitions:
(a) The term "agency relationship" shall be as defined in O.C.G.A. 8§Cede-Section 7-1-4(1.5).
(b) An "affiliated bank" or "affiliate” shall be as defined in O.C.G.A. 8Cede-Section 7-1-4(1).

(c) "Bank Service Contract” shall mean a contract executed by a bank and a third party, to provide
direct or indirect bank services to the bank.

(d) "Department" shall be the Department of Banking and Finance of the State of Georgia.

(e) "Direct Bank Services" shall include traditional banking functions such as taking deposits, paying
checks and closing loans.

(f) "Financial institution™ shall, for the purposes of this chapter, be a state bank or a national bank, a
credit union, a trust company, a building-and-loan-era-savings and loan association or savings bank,
wherever located, and may be collectively referred to in this chapter as "bank."

(g) "Georgia Bank" shall be a financial institution organized under the laws of this state,
owned by a holding company registered with the Department as a holding company, or,
organized under federal law with its home state in Georgia.

(h) "Indirect Bank Services" are those back office, support or enhancement type operations
potentially provided by third parties, including but not limited to check and deposit sorting and
posting; electronic and video systems for recording bank functions; computation and posting of
interest and other credits and charges; preparation and marking of checks, statements, notices
and similar items, bill payment and other services requested by customers which are provided by
the bank through a third party; loan servicing; or other clerical, bookkeeping, accounting,
statistical, customer support or similar functions which may be performed by a bank, whether
performed on site or elsewhere, and regardless of the method of delivery.

(i) "Third party" shall mean any provider of services to a bank.
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() "Unaffiliated Bank" shall mean any Georgia bank which is not an affiliate.

(4) This chapter is not intended to apply to non-banking related operational or administrative
functions which do not tend to impact the safety and soundness of the bank or the accessibility to the
Department of its records.

Authority O.C.G.A. §7-1-4(1.5); O.C.G.A. §7-1-61; §7-1-261.

CHAPTER 80-1-6

BANK FINANCIAL AND OTHER REPORTS
80-1-6-.01  Reports to Department.
80-1-6-.01 Reports to Department.
Every bank shall within ten (10) days after knowledge thereof report:
(a) The election of any new chief executive officer or president;

(b) The resignation or removal of the chief executive officer, president, or any director, giving the
reason for such action;

(c) The discharge or suspension of any employee where the reason for such action was dishonest or
fraudulent acts or breach of trust by the employee;

(d) The transfer of any common stock of the bank aggregating fifteen (15) percent of the outstanding
shares of common stock of the bank or any smaller transfer resulting in the new owner holding in the
aggregate more than twenty-five (25) percent of the outstanding common stock of the bank.

Authority Ga. L. 1974, pp. 733, 735-737; O.C.G.A. 7-1-61.

CHAPTER 80-1-7

LEGAL RESERVES

80-1-7-.01  Definitions.
80-1-7-.02  Records to Be Maintained.
80-1-7-.03  Amounts of Reserves to Be Maintained.
80-1-7-.01 Definitions.
(1) Legal Reserve:

(a) Lawful money of the United States in the office and vaults of the barkfinancial institution.
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(b) Moneys on deposit subject to immediate call with other federally insured banks—financial
institutions such as approved by the Department of Banking and Finance pursuant to Code Section 7-1-
370 or with a Federal Reserve Bank, except where such deposits are for the purpose of meeting reserve
requirements against assets pursuant to the Federal Credit Control Act of 1969 and regulations pursuant
thereto.

1. Reciprocal demand balances due to such banks-financial institutions shall be deducted from the
balance due from those barks-financial institutions before making any calculations.

2. Outgoing cash letters shall be included and incoming cash letters deducted before making any
calculations of available moneys on deposit.

(c) Cash items and clearings held over shall not be regarded as Legal Reserves within the meaning of
this regulation.

(62) Banks-Financial institutions eligible to act as a depository for reserves of other banks-financial

institutions shall be either a Federal Reserve Bank or an-B4-C—insured-banka federally insured bank or
credit union domiciled within the United States; provided that no bark-financial institution may deposit
reserve balances in any such depository in excess of the greater of ten (10) percent of the depositing
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bank's-financial institution's total capital notes, common capital, and surplus, or $206250,000, unless prior
approval of such depository is granted by the Commissioner.

(#3) The biweekly averaging period shall commence on any Thursday and shall continue for the next
consecutive 14-calendar-day period. Calculations of reserves and reserve requirements shall include data
from all business days; provided banks-financial institutions which are open for business, making loans,
taking deposits, or both, six days per week may designate to exclude data from any Wednesday,
Thursday, or Saturday for which deposit ledgers are not regularly posted, but not more than one day each
week may be so excluded. Wherever data is unavailable or excluded for a calendar day, data from the
previous business day shall be used in lieu thereof.

Authority Ga. L. 1974, pp. 733, 820-822.

80-1-7-.02 Records to Be Maintained.

Where reserves are required pursuant to Rule 80-1-7-.03(2), each bank-financial institution shall
maintain, for a period of not less than two calendar years, a record of its biweekly calculations of reserve
requirements and reserves maintained. Such record shall be subject to review during examinations of the
financial institutionbark. A copy of the recommended format to be used in calculating reserves will be
available from the Department of Banking and Finance, but alternative forms may be utilized if they
provide the same basic information as provided by the recommended form.

Authority Ga. L. 1974, pp. 733, 820-822.

80-1-7-.03 Amounts of Reserves to Be Maintained.

(1) Every bank-financial institution shall maintain legalreserves-equal-to-the-largerof:

—fa)-a minimum of the legal Rreserves required to be maintained pursuant to the Federal-federal
"Monetary Control Act of 1980" and other applicable federal requirements. The reserve requirement is
the minimum acceptable for a financial institution whose overall financial condition is fundamentally
sound, which is well-managed and which has not material or significant operational or financial
weaknesses. In the event the Department concludes that a financial institution does not satisfy these
standards, the Department may establish a higher reserve requirement for a financial institution to

maintain.ef
) irod | 2) of this Rule.
(2) Avers




——{eyBanks-Financial institutions which are members-of-theFederal- Reserve-System-maygoverned by

12 C.F.R. 8 204 shall, in lieu of the reserve herein required, keep and maintain such reserve as-is-reguired
for-membership-thereinrin accordance with the applicable federal requirements.

Authority Ga. L. 1974, pp. 733, 802-822.

CHAPTER 80-1-9

BORROWED MONEY
80-1-9-.01  Borrowed Money Defined.
80-1-9-.01 Borrowed Money Defined.

Borrowed money for purposes of this Regulation and as used in O.C.G.A. 8Section 7-1-291 of-the
Code-of-Georgia-shall mean the sum of all moneys owed by a bank including participations sold with
recourse but excluding:

(a) Liabilities for deposits and official checks recorded during the regular course of business,
(b) Liabilities for moneys accrued as expenses payable or income deferred,

(c) Liabilities for commercial paper rediscounted,

(d) Liabilities to Federal Reserve Bank on account of money borrowed or rediscounts,

(e) Liabilities on account of the acquisition of reserve balances at a Federal Reserve Bank or other
reserve agent from a member or nonmember bank,

(f) Liabilities on account of agreements to repurchase securities sold by the bank (commonly known
as "repurchase agreements"),
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(g) Liabilities which result from the purchase of Federal or Correspondent Funds in excess of
amounts excluded under subparagraph (d) herein to the extent that such Federal or Correspondent Funds
are held for resale to other financial institutions,

(h) Liabilities which result from the acquisition of excess funds of any state buHding-andtean—or
federal savings and loan association for the purpose of investing such funds in the "federal fund™ market
at the direction of the association,

(i) Liabilities which result from borrowing from the Export-Import Bank of the United States to the
extent that such borrowings are secured by obligations to the bank which are guaranteed by the Export-
Import Bank, and

(j) Liabilities in the form of subordinated securities pursuant to O.C.G.A. §Coede-Seetion 7-1-4109.

Authority Ga. L. 1974, pp. 733, 801, 802.

CHAPTER 80-1-11

PUBLIC DISCLOSURE OF INFORMATION

80-1-11-.05  Annual Disclosure Statements by Banks.

80-1-11-.05 Annual Disclosure Statements by Banks.

(ba) Requirement of availability - Each bank shall make its annual disclosure statement available to
requesters beginning not later than March 31 following its issuance or, if the bank or its holding company
mails an annual report to its shareholders, beginning not later than five days after the mailing of such
reports, whichever occurs first. A bank shall continually make a disclosure statement available until the
disclosure statement for the succeeding year becomes available.

(eb) Contents - The disclosure statement may, at the option of the bank, consist of the bank's entire
Call Report for the relevant dates and periods. At a minimum, the statement must contain information
comparable to that provided in the following Call Report schedules: Balance Sheet; Past Due and
Nonaccrual Loans and Leases; Income Statement; Changes in Equity Capital; Charge-Offs and
Recoveries and Changes in Allowance for Loan and Lease Losses.

(dc) Notice - A notice, which the bank shall at all times display, shall be posted in the lobby of its
main office and each branch office, informing its customers and general public that the annual disclosure
statement may be obtained from the bank. The notice shall include at a minimum an address and
telephone number to which the request should be directed. The first copy of the annual disclosure
statement shall be provided to a requester free of charge.
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(ed) Delivery - Each bank shall, after receiving a request for an annual disclosure statement, promptly
mail or otherwise furnish a statement to the requester.

Authority Ga. L. 1974, p. 733; O.C.G.A. § 7-1-61; O.C.G.A. § 7-1-68.

CHAPTER 80-1-13

CORRESPONDENT FUNDS
80-1-13-.01  Definitions.
80-1-13-.01 Definitions.

(1) Correspondent (or Federal) Funds shall mean excess funds of one financial institution placed with
another financial institution at interest and subject to immediate withdrawal. Funds shall include
"unsecured day(s) funds".

(2) For purposes of this Rule, "financial institution" shall mean any of the following:
(a) A state or federally chartered bank;

(b) A state or federally chartered savings and loan er-building-and-lean-association;
(c) A state or federally chartered credit union;

(d) A foreign banking institution holding a state or federal license to maintain a branch or agency in
any state of the United States.

Authority Ga. L. 1974, pp. 705, 733, 793; Ga. L. 1981, H.B. 822.

CHAPTER 80-2-4

INVESTMENT OF CREDIT UNION FUNDS

80-2-4-.01  Investment of Credit Union Funds in Other Financial Institutions.

80-2-4-.01 Investment of Credit Union Funds in Other Financial Institutions.

(1) No credit union chartered by the State of Georgia shall invest its funds which are not used in

loans in any bank,-building—andtean—asseciation; savings and loan association, or credit union in an

amount exceeding five (5) percent of the total deposits of the bank, buiding-and-loan-asseciation;-savings
and loan association or credit union; or such larger amount as may be approved by the Department.

(2) For purposes of this Rule, the total deposits of the bank, buiding-and-tean-asseciation;-savings

and loan association, or credit union shall be that amount reported in the depository's most recent
statement of condition.
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Authority Ga. L. 1974, pp. 705, 894-895, 904; 1981, pp. 1245, 1246.

CGHARPTER 80-4-1

BUILDING AND LOAN

ASSOCIATIONS GENERALLY

80-4-1-01—Definitions— Repealed and Reserved.

80-4-1-.02—Incorperation. Repealed and Reserved.

80-4-1-.03—Bonds—Repealed and Reserved.

80-4-1-.04——Books-Records-and-Accounts—Repealed and Reserved.

80-4-1-.05—Reserves—Repealed and Reserved.

80-4-1-.06—nvestments—Repealed and Reserved.

80-4-1-.07—Berrowing-Power—Repealed and Reserved.
80-4-1-.08——Membership-in-a-Federal-Home-Loan-Bank: Repealed and Reserved.

80-4-1-.09—nsurance-of Accounts—Repealed and Reserved.

80-4-1-.10—Loans—Repealed and Reserved.

80-4-1-.11——Application-of-Bivisien-86-L-eFRules-and
——Regulations-of the Department-Repealed and Reserved.

80-4-1-.12—Bividends,Earnings-and-tnterest—Repealed and Reserved.

80-1-1-.13—Branches—Repealed and Reserved.

80-4-1-.14—Foreclosed-Property- Repealed and Reserved.

80-4-1-.15—Credit for Brokered-Loans. Repealed and Reserved

——80-4-1-.01 Definitions—Repealed and Reserved.
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——80-4-1-.02—hecorporation—Repealed and Reserved.

80-4-1-.03 Bends—Repealed and Reserved.
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80-4-1-.04 BooksRecords-and-Accounts—Repealed and Reserved.

80-4-1-.05 Reserves—Repealed and Reserved.




80-4-1-.06 tnavestments—Repealed and Reserved.
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80-4-1-.07 Berrowing-Power—Repealed and Reserved.

80-4-1-.08 Membership-ina-FederalHome LoanBank—Repealed and Reserved.

80-4-1-.09 Jnsuranceof Accounts—Repealed and Reserved.
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80-4-1-.10 Leans—Repealed and Reserved.
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80-4-1-.12 Dividends-Earnings-and-tnterest—Repealed and Reserved.

80-4-1-.13 Branches—Repealed and Reserved.




80-4-1-.14-Fereclosed-Property- Repealed and Reserved.

80-4-1-.15 CreditforBrokeredloans: Repealed and Reserved.
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CHAPTER 80-5-1

SUPERVISION, EXAMINATION, REGISTRATION AND INVESTIGATION FEES,
ADMINISTRATIVE LATE FEES

80-5-1-.02  License and Supervision Fees for Check Cashers, Payment Instrument Sellers, Money Transmitters, Representative

Offices and Mortgage Lenders and Brokers; Due Dates.

80-5-1-.03  Examination, Supervision, Registration, Application and Other Fees for Financial Institutions and Nonbank

Subsidiaries of Banks or Holding Companies.

80-5-1-.07  License Renewal Periods and Requirements for Mortgage Brokers, Mortgage Lenders, and Mortgage Originators.

80-5-1-.02 License and Supervision Fees for Check Cashers, Payment Instrument Sellers, Money
Transmitters, Representative Offices and Mortgage Lenders and Brokers; Due Dates.

(1) Payment instrument sellers and money transmitters.

(@) The annual license fee is one thousand nine hundred dollars ($1,900) for payment instrument
sellers and nine hundred dollars ($900) for money transmitters.

(b) The annual renewal license fee is one thousand nine hundred dollars ($1,900) for payment
instrument sellers and nine hundred dollars ($900) for money transmitters and shall be due and must be
received by the Department on or before the first day of December of each year. Where the person or
corporation engages in both the sale of payment instruments and money transmission, the higher of the
two fees shall be due and payable. A licensee whose renewal application and annual license renewal fee
is not received by the Department on or before December 1 will-may be assessed a late fee-fine of three
hundred dollars ($300) and cannot be assured of renewal of its license prior to January 1.

(c) An additional non-refundable application investigation fee of two hundred fifty dollars ($250) will
be assessed.

(d) Applicants for Department approval of a change in ownership, change in control, or change in
executive officer as set forth in O.C.G.A. 8 7-1-688 shall pay a nonrefundable investigation, application,
and processing fee of five hundred dollars ($500).

(2) Check Cashers.
(a) The annual license fee is three hundred dollars ($300).
(b) The annual renewal license fee is three hundred dollars ($300).

(c) An initial investigation and supervision fee shall be five hundred fifty dollars ($550) for the first
year. It is not refundable, but if the license is granted it shall satisfy the annual fee for the first license
period.
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(d) Initial and renewal license fees shall also include an additional thirty dollars ($30) for the second
and each additional location, plus a fee in an amount as directed by the Department to cover the cost of
the required number of fingerprints for each individual background check.

(e) Annual renewal license fees shall be due and must be received by the Department on or before the
first day of December of each year. A licensee whose renewal application and annual renewal license fee
is not received by the Department on or before the first day of December of each year will-may be
assessed a late fee-fine of three hundred dollars ($300) and cannot be assured of renewal of its license
prior to January 1.

(f) Applicants for Department approval of a change in ownership, change in control, or change in
executive officer as set forth in O.C.G.A. 8 7-1-705.1 shall pay a nonrefundable investigation,
application, and processing fee of five hundred dollars ($500).

(3) Registrants of representative offices, trust production offices, business production offices, and
Ioan productlon offices shall f|Ie a registration statement, as prescribed by the Department, and—shal—l—pay—a

%GA—§—Z—4:—1—1—Reg|strants of mternatlonal bank representatlve offlces shaII pay a reglstratlon fee of
one thousand dollars ($1,000).

(4) Mortgage licensees and registrants.

(a) Lenders. The initial and renewal application and license fee for mortgage lenders shall be nine
hundred dollars ($900). The initial fee of nine hundred dollars ($900) covers the main office. Any
branch offices included in the initial application shall be assessed a fee of three hundred thirty dollars
($330) each. A fee of three hundred thirty dollars ($330) will be assessed for each additional office not
initially registered, if such office is located in Georgia, and if mortgage lending activity is conducted at
the office. An initial investigation fee of two hundred fifty dollars ($250) per applicant shall also apply.
Subsequent renewal applications and license fees, must be received on or before December 1 of each year
or the applicant wit-may be assessed a late fee-fine of three hundred dollars ($300). A renewal
application and license fee not received on or before the December 1 renewal application deadline of each
year cannot be assured of issuance or renewal prior to January 1, at which time the license or registration
will expire. Applicants may not conduct a mortgage business without a current license or registration.
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(b) Brokers. The initial and renewal application and license fee for mortgage brokers shall be four
hundred dollars ($400). The initial four hundred dollar ($400) fee covers the main office. Any branch
offices located in Georgia shall be assessed a fee of three hundred thirty ($330) each. Brokers include
loan processors. Processors are defined in Rule 80-11-4-.07. Such a processor may have a separate main
office and other branch offices where mortgage loan processing is done. The offices will be treated the
same as brokers’ offices. An initial investigation fee of two hundred fifty dollars ($250) per applicant
shall also apply. Subsequent renewal applications and license fees must be received on or before
December 1 of each year or the applicant wil-may be assessed a late fee-fine of three hundred dollars
($300). A renewal application and license fee that is not received on or before the December 1 renewal
application deadline of each year cannot be assured of issuance or renewal prior to January 1, at which
time the license or registration will expire. Applicants may not conduct a mortgage business without a
current license or registration.

(c) Mortgage Loan Originators. The initial and renewal application and license fee for mortgage loan
originators shall be one hundred dollars ($100). Subsequent renewal application fees must be received by
the Department on or before December 1 of each year or the applicant witk-may be assessed a late fee-fine
of one hundred dollars ($100). A renewal application is not deemed received until all required
information, including a renewal fee in the appropriate amount and documentation showing that the
requisite continuing education hours have been obtained, has been provided by the licensee. A renewal
application, containing all of the required information along with the correct fees and proof of required
continuing education that is not received by the Department on or before the December 1 renewal
application deadline of each year cannot be assured of issuance or renewal prior to January 1, at which

time the license or registration will expire. Effective-August-1-2010aApplicants may not conduct
mortgage loan origination activity without a current license.

(d) Lender Registrants. The initial and renewal application and registration fee for mortgage lenders
required to register but not be licensed with the Department shall be nine hundred dollars ($900), due on
or before December 1 of each year. An initial investigation fee of two hundred fifty dollars ($250) per
applicant shall also apply. Subsequent renewal applications and registration fees must be received on or
before December 1 of each year or the applicant wit-may be assessed a late fee-fine of three hundred
dollars ($300). A renewal application and registration fee not received on or before the December 1
renewal application deadline of each year cannot be assured of issuance or renewal prior to January 1, at
which time the license or registration will expire. Applicants may not conduct a mortgage business
without a current license or registration.

(e) Broker Registrants. The initial and renewal application and registration fee for mortgage brokers
required to register but not be licensed with the Department shall be four hundred dollars ($400), due on
or before December 1 of each year. An initial investigation fee of two hundred fifty dollars ($250) per
applicant shall also apply. Subsequent renewal applications and registration fees must be received on or
before December 1 of each year or the applicant wik-may be assessed a late fee-fine of three hundred
dollars ($300). A renewal application and registration fee not received on or before the December 1
renewal application deadline of each year cannot be assured of issuance or renewal prior to January 1, at
which time the license or registration will expire. Applicants may not conduct a mortgage business
without a current license or registration.
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(f) All license, investigation, registration, and supervision fees, late fees and assessed civil penalties
must be paid prior to renewal of the annual license or registration, reinstatement of a license or
registration, reapplication for a license or registration or any other approval from the Department.

(9) All late fees collected by the Department, net of the cost of recovery, which cost shall include any
cost of hearing and discovery in preparation for hearing, shall be paid into the state treasury to the credit
of the general fund or may be paid as provided in O.C.G.A. § 7-1-1018(e).

(h) Applicants for approval to acquire directly or indirectly ten percent (10%) or more of the voting
shares of a corporation or ten percent (10%) or more of the ownership of any other entity licensed to
conduct business as a mortgage lender and/or a mortgage broker under O.C.G.A. Article 13 (otherwise
called change of control) shall pay a nonrefundable investigation, application and processing fee of five
hundred dollars ($500).

(i) Application for an additional office of a licensee shall be accompanied by a nonrefundable fee of
three hundred thirty dollar ($330), as provided in O.C.G.A. §7-1-1006.

(5) The Department may discount or surcharge all supervision or license fees herein provided to
assure funding of annual appropriations by the General Assembly.

(6) Any fees or charges imposed by the Nationwide Multistate Licensing System and Registry
(“NMLSR?”) shall be independent of any fees charged by the Department. Applicants, licensees, and
registrants will be responsible for any and all fees or charges imposed by NMLSR.

Authority Ga. L. 1974, pp. 705, 732, 733, 921; Ga. L. 1976, Act 762, p. 168; 1990, p. 739; 1993, p. 543;
O.C.G.A. §7-1-41; § 7-1-61; § 7-1-683; § 7-1-685; O.C.G.A. § 7-1-702; O.C.G.A. § 7-1-704; O.C.G.A. §
7-1-716; O.C.G.A. § 7-1-721; § 7-1-1001.1; and § 7-1-1005.

80-5-1-.03 Examination, Supervision, Registration, Application and Other Fees for Financial
Institutions and Nonbank Subsidiaries of Banks or Holding Companies.

(1) Examinations. That portion of annual appropriations allocable to regular examination and
supervision activities shall be assessed in accordance with the following scale for depository
financial institutions:
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(a)

If the amount of

Total Assets is:

Assessment will be:

Over But Not Over This Amount Plus Of Excess Over
0 1,700,000 0 0.001800 *0
1,700,000 15,000,000 3,060 0.000230 1,700,000
15,000,000 85,000,000 6,119 0.000190 15,000,000
85,000,000 185,000,000 19,419 0.000100 85,000,000
185,000,000 915,000,000 29,419 0.000095 185,000,000
915,000,000 1,825,000,000 98,769 0.000085 915,000,000
1,825,000,000 5,470,000,000 176,119 0.000072 1,825,000,000
5,470,000,000 18,240,000,000 438,559 0.000056 5,470,000,000
18,240,000,000 36,485,000,000 1,153,679 0.000050 18,240,000,000
36,485,000,000 45,000,000,000 2,065,929 0.000040 36,485,000,000
45,000,000,000 57,000,000,000 2,406,529 0.000035 45,000,000,000
57,000,000,000 92,000,000,000 2,826,529 0.000030 57,000,000,000
92,000,000,000 130,000,000,000 3,876,529 0.000025 92,000,000,000
130,000,000,000 180,000,000,000 4,826,529 0.000023 130,000,000,000
180,000,000,000 5,976,529 0.000020 180,000,000,000

* Minimum assessment is $350.

Note: Total Assets and resultant assessment may be rounded to the nearest dollar.

(b) All other financial institutions, including credit card banks, bankers banks, central credit unions, and
related corporations not covered elsewhere in this Section, licensees under Article 4 (Payment Instrument
Sellers and Money Transmitters) and 4A (Check Cashers) of Chapter 1 of Title 7, licensees and
registrants under Article 13 of Chapter 1 of Title 7(Georgia Residential Mortgage Act), and trust
departments shall pay an examination fee at the rate of $65 per examiner-hour but not less than $500
unless such examination is conducted in conjunction with another ongoing examination in which case
there shall be no minimum charge. The above per hour charge shall be compensation for the work of
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Department examiners as well as any necessary, qualified outside assistance. The examination fee shall be
due and payable immediately upon receipt of documentation from the Department settin